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1 . SOURCES IN BANK OF SIERRA LEONE HAVE TOLD EMBASSY THAT IMF 
STANDBY AGREEMENT WILL BE FOR 9.2 MILLION SDR FOR ONE YEAR. 
STANDBY WILL BE FOR EXTERNAL USE ONLY. RESTRICTIONS IMPOSED 
BY IMF WILL BE MINIMAL, MOST IMPORTANT BEING A LE15 MILLION 
(DOLS17 MILLION) LIMIT ON CREDIT FROM SIERRA LEONE BANKING 
SECTOR TO GOSL. ACCORDING TO BANK SOURCES, NO IMF PERSONNEL 
WILL BE STATIONED IN FREETOWN. FURTHER RESTRICTIONS ON IMPORTS 
OR DEVALUATION OF LEONE WILL PROBABLY NOT BE REQUIRED. 

2. STANDBY AGREEMENT WILL ALLOW GOSL TO ENTER INTO PARIS 
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CLUB NEGOTIATIONS TO RESCHEDULE EXTERNAL DEBT. WORLD BANK IS 
NOW LIKELY TO GO AHEAD WITH POWER AND EDUCATION PROJECTS 
WHICH WERE BEING HELD BACK AWAITING IMF ACTION. EMBASSY ALSO 
UNDERSTANDS THAT WEST GERMANS AND ECD ARE NOW WILLING TO GO 
AHEAD WITH MAKENI-KABALA ROAZDCONSTRUCTION. STANDBY SHOULD 
ALSO IMPROVE CONFIDENCE IN PRIVATE SECTOR AND THUS ENCOURAGE 
PRIVATE INVESTMENT. 
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